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E.O. 11652: N/A 
TAGS: ETRD, EIND, EEC, IT 
SUBJECT: SPECIALTY STEEL CONTROLS 
REE: A) ROME 11029 B) PARIS 20391 

1. EMBASSY SHOULD PROCEED WITH REPLY ALONG LINES PARA 4 
REETEL A. 

2. IN REPLY, EMBASSY SHOULD NOTE THAT CONSISTENT WITH OUR 
GATT OBLIGATIONS, WE ALLOCATED QUOTAS ON BASIS OF 
HISTORICAL TRADE PATTERNS. ITALY, AS AN EC MEMBER, HAS 
ACCESS TO EC QUOTA WHICH IS LARGER THAN BASKET QUOTA EOR 
NEW ENTRANTS AND FOR MORE THAN ITALY COULD HAVE OBTAINED 
ON AN INDIVIDUAL, HISTORICAL BASIS. IT APPEARS THAT 
SITUATION WILL BE EVEN MORE FAVORABLE FOR ITALY IN LIGHT 

OF PROBABILITY THAT EC WILL NOT DIVIDE QUOTA AMONG 
MEMBERS. KISSINGER 
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